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Government Goal

Sustainable Finances: Responsible financial management and better service delivery.

Desired Outcome

Western Australian electors participate in independent and impartial elections or referenda
conducted by the Commission as part of democratic processes.

Service

Provision of independent, impartial and efficient electoral services to electors of Parliament and
other electoral clients.

Detailed information in support of key performance indicators

Provision of independent, impartial and efficient electoral services to electors of Parliament and
other electoral clients.

2018-19 | 2019-20 | 2020-21 | 2021-22 2021-22

Key Effectiveness Indicators Actual Actual Actual Actual Toman Variation

The number of relevant breaches of : g : : : :
"Declaration by Officer” (Form 1) upheld : Nil Nil Nil Nil Nil Nil
by a Court of Disputed Returns @ : ’ ’ ’ ’ ’

Percentage eligible electors on the o o o o o o
State Electoral Roll ® 96.15% § 96.06% § 96.54% § 97.40% § 96.40% § 1.00%

Percentage of enrolled State General

electors voting in . Election /3 n/a 85.46% n/a

S Elgctlons el : By-election n/a : n/a : n/a : n/a : :
by_electlons) or Bosi0o000005000000000000003 Bo000000000005000000000 Bo000000000003000000000 Bo000000000005000000000 Bo000000000003000000000 Bo000000000000000000000 Bo0000000000000000000004
referenda © : Referenda n/a : n/a : n/a n/a : :

Average percentage of enrolled electors : : : : :

voting in Local Government Ordinary 31.05% © 2890% . 34.16% . 3002% . 29.70% - 0.32%

(or/and Extraordinary) Elections
conducted by the Commission @

Note: (@) The number of relevant breaches of “Declaration by Officer’ upheld by a court of Disputed Returns is an indicator which reflects the
Commission’s objective of conducting independent elections.

(b) The percentage of eligible electors on the state electoral roll is an indicator that provides a link to the Commission’s objective
of enabling electors to participate in the electoral process. There were 1.78 million enrolled electors out of an estimated eligible
population of 1.83 million as at 30 June 2022.

(c) This indicator reflects actual percentage participation in State General Election 2021. There were 1.47 million electors who voted out
of an actual enrolled population of 1.72 million.

(d) This indicator reflects the Commission’s effectiveness in enabling electors to participate in the local government electoral process.
Local government extraordinary elections are erratic in nature and the participation rate can vary markedly due to the size of the
election and the importance of local issues. In financial year 2021-22 the Biennial Local Government elections were held in October
2021.The participation for the Biennial Local Government Election was 0.5 million voters out of 1.65 million enrolled voters.
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Key Efficiency Indicators

2018-19 2019-20 2020-21 2021-22 2021-22
Actual Actual Actual Actual Target

Average Cost per Elector of Providing : g g g
Electoral Services (Enrolment and ©$434 %386 i $422 %432 © $410 : (3022
Election Management) @ : : : : : :

Average Cost per State Election n/a n/a $14.43 n/a n/a

Elector of Conducting

State General Elections éBy-election n/a n/a n/a n/a n/a

(or By-elections) or

Referenda Events ® ‘Referenda : na ¢ na . nfa : na : n/a

Average Cost per Elector of Conducting

Local Government Ordinary (or/and
Extraordinary) Elections Conducted by

the Commission ©

The indicator reflects the fixed average cost per elector of maintaining readiness for any State election.
The indicator reflects actual average cost per elector incurred conducting Elections.

The indicator reflects actual average average cost per elector incurred while conducting Local Government elections. The actual is a
decrease in comparison to the Estimate and to the Prior Year as there were 16 extra-ordinary elections held in 2020-21.

Variation
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FINANCIAL STATEMENTS

Auditor General

INDEPENDENT AUDITOR’S REPORT
2022
Western Australian Electoral Commission

To the Parliament of Western Australia

Report on the audit of the financial statements

Opinion
| have audited the financial statements of the Western Australian Electoral Commission
(Commission) which comprise:

. the Statement of Financial Position at 30 June 2022, and the Statement of Comprehensive
Income, Statement of Changes in Equity and Statement of Cash Flows for the year then
ended

. Administered schedules comprising the Administered assets and liabilities at 30 June 2022
and the Administered income and expenses by service for the year then ended

. Notes comprising a summary of significant accounting policies and other explanatory
information.

In my opinion, the financial statements are:

. based on proper accounts and present fairly, in all material respects, the operating results
and cash flows of the Western Australian Electoral Commission for the year ended 30 June
2022 and the financial position at the end of that period

. in accordance with Australian Accounting Standards (applicable to Tier 2 Entities), the
Financial Management Act 2006 and the Treasurer’s Instructions.
Basis for opinion

| conducted my audit in accordance with the Australian Auditing Standards. My responsibilities
under those standards are further described in the Auditor’s responsibilities for the audit of the
financial statements section of my report.

| believe that the audit evidence | have obtained is sufficient and appropriate to provide a basis
for my opinion.

Responsibilities of the Electoral Commissioner for the financial statements

The Electoral Commissioner is responsible for:

. keeping proper accounts

. preparation and fair presentation of the financial statements in accordance with Australian
Accounting Standards (applicable to Tier 2 Entities), the Financial Management Act 2006
and the Treasurer’s Instructions

. such internal control as it determines is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.

Page 1 of 5
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In preparing the financial statements, the Electoral Commissioner is responsible for:

. assessing the entity’s ability to continue as a going concern
. disclosing, as applicable, matters related to going concern

. using the going concern basis of accounting unless the Western Australian Government
has made policy or funding decisions affecting the continued existence of the Commission.

Auditor’s responsibilities for the audit of the financial statements

As required by the Auditor General Act 2006, my responsibility is to express an opinion on the
financial statements. The objectives of my audit are to obtain reasonable assurance about
whether the financial statements as a whole are free from material misstatement, whether due to
fraud or error, and to issue an auditor’s report that includes my opinion. Reasonable assurance is
a high level of assurance, but is not a guarantee that an audit conducted in accordance with
Australian Auditing Standards will always detect a material misstatement when it exists.

Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users
taken on the basis of the financial statements. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations or the override of internal control.

A further description of my responsibilities for the audit of the financial statements is located on
the Auditing and Assurance Standards Board website. This description forms part of my auditor’s
report and can be found at https://www.auasb.gov.au/auditors_responsibilities/ar4.pdf.

Report on the audit of controls

Opinion

| have undertaken a reasonable assurance engagement on the design and implementation of
controls exercised by the Western Australian Electoral Commission. The controls exercised by
the Electoral Commissioner are those policies and procedures established to ensure that the
receipt, expenditure and investment of money, the acquisition and disposal of property, and the
incurring of liabilities have been in accordance with legislative provisions (the overall control
objectives).

In my opinion, in all material respects, the controls exercised by the Western Australian Electoral
Commission are sufficiently adequate to provide reasonable assurance that the receipt,
expenditure and investment of money, the acquisition and disposal of property and the incurring
of liabilities have been in accordance with legislative provisions during the year ended 30 June
2022.

The Electoral Commissioner’s responsibilities

The Electoral Commissioner is responsible for designing, implementing and maintaining controls
to ensure that the receipt, expenditure and investment of money, the acquisition and disposal of
property and the incurring of liabilities are in accordance with the Financial Management Act
2006, the Treasurer’s Instructions and other relevant written law.

Page 2 of 5
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Auditor General’s responsibilities

As required by the Auditor General Act 2006, my responsibility as an assurance practitioner is to
express an opinion on the suitability of the design of the controls to achieve the overall control
objectives and the implementation of the controls as designed. | conducted my engagement in
accordance with Standard on Assurance Engagements ASAE 3150 Assurance Engagements on
Controls issued by the Australian Auditing and Assurance Standards Board. That standard
requires that | comply with relevant ethical requirements and plan and perform my procedures to
obtain reasonable assurance about whether, in all material respects, the controls are suitably
designed to achieve the overall control objectives and were implemented as designed.

An assurance engagement involves performing procedures to obtain evidence about the
suitability of the controls design to achieve the overall control objectives and the implementation
of those controls. The procedures selected depend on my judgement, including an assessment
of the risks that controls are not suitably designed or implemented as designed. My procedures
included testing the implementation of those controls that | consider necessary to achieve the
overall control objectives.

| believe that the evidence | have obtained is sufficient and appropriate to provide a basis for my
opinion.

Limitations of controls

Because of the inherent limitations of any internal control structure, it is possible that, even if the
controls are suitably designed and implemented as designed, once in operation, the overall
control objectives may not be achieved so that fraud, error or non-compliance with laws and
regulations may occur and not be detected. Any projection of the outcome of the evaluation of
the suitability of the design of controls to future periods is subject to the risk that the controls may
become unsuitable because of changes in conditions.

Report on the audit of the key performance indicators

Opinion

| have undertaken a reasonable assurance engagement on the key performance indicators of the
Western Australian Electoral Commission for the year ended 30 June 2022. The key
performance indicators are the Under Treasurer-approved key effectiveness indicators and key
efficiency indicators that provide performance information about achieving outcomes and
delivering services.

In my opinion, in all material respects, the key performance indicators of the Western Australian
Electoral Commission are relevant and appropriate to assist users to assess the Commission’s
performance and fairly represent indicated performance for the year ended 30 June 2022.

The Electoral Commissioner’s responsibilities for the key performance indicators

The Electoral Commissioner is responsible for the preparation and fair presentation of the key
performance indicators in accordance with the Financial Management Act 2006 and the
Treasurer’s Instructions and for such internal control as the Electoral Commissioner determines
necessary to enable the preparation of key performance indicators that are free from material
misstatement, whether due to fraud or error.

In preparing the key performance indicators, the Commission is responsible for identifying key

performance indicators that are relevant and appropriate, having regard to their purpose in
accordance with Treasurer’s Instruction 904 Key Performance Indicators.

Page 3 of 5
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Auditor General’s responsibilities

As required by the Auditor General Act 2006, my responsibility as an assurance practitioner is to
express an opinion on the key performance indicators. The objectives of my engagement are to
obtain reasonable assurance about whether the key performance indicators are relevant and
appropriate to assist users to assess the entity’s performance and whether the key performance
indicators are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes my opinion. | conducted my engagement in accordance with
Standard on Assurance Engagements ASAE 3000 Assurance Engagements Other than Audits or
Reviews of Historical Financial Information issued by the Australian Auditing and Assurance
Standards Board. That standard requires that | comply with relevant ethical requirements relating
to assurance engagements.

An assurance engagement involves performing procedures to obtain evidence about the
amounts and disclosures in the key performance indicators. It also involves evaluating the
relevance and appropriateness of the key performance indicators against the criteria and
guidance in Treasurer’s Instruction 904 for measuring the extent of outcome achievement and
the efficiency of service delivery. The procedures selected depend on my judgement, including
the assessment of the risks of material misstatement of the key performance indicators. In
making these risk assessments | obtain an understanding of internal control relevant to the
engagement in order to design procedures that are appropriate in the circumstances.

| believe that the evidence | have obtained is sufficient and appropriate to provide a basis for my
opinion.

My independence and quality control relating to the reports on financial
statements, controls and key performance indicators

I have complied with the independence requirements of the Auditor General Act 2006 and the
relevant ethical requirements relating to assurance engagements. In accordance with ASQC 1
Quality Control for Firms that Perform Audits and Reviews of Financial Reports and Other
Financial Information, and Other Assurance Engagements, the Office of the Auditor General
maintains a comprehensive system of quality control including documented policies and
procedures regarding compliance with ethical requirements, professional standards and
applicable legal and regulatory requirements.

Other information

The Commission is responsible for the other information. The other information is the information
in the entity’s annual report for the year ended 30 June 2022, but not the financial statements,
key performance indicators and my auditor’s report.

My opinions on the financial statements, controls and key performance indicators do not cover
the other information and, accordingly, | do not express any form of assurance conclusion
thereon.

In connection with my audit of the financial statements, controls and key performance indicators,
my responsibility is to read the other information and, in doing so, consider whether the other
information is materially inconsistent with the financial statements and key performance
indicators, or our knowledge obtained in the audit or otherwise appears to be materially
misstated.

If, based on the work | have performed, | conclude that there is a material misstatement of this
other information, | am required to report that fact. | did not receive the other information prior to
the date of this auditor’s report. When | do receive it, | will read it and if | conclude that there is a
material misstatement in this information, | am required to communicate the matter to those
charged with governance and request them to correct the misstated information. If the misstated

Page 4 of 5
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information is not corrected, | may need to retract this auditor’s report and re-issue an amended
report.

Matters relating to the electronic publication of the audited financial statements
and key performance indicators

This auditor’s report relates to the financial statements and key performance indicators of the
Western Australian Electoral Commission for the year ended 30 June 2022 included in the
annual report on the Commission’s website. The Commission’s management is responsible for
the integrity of the Commission’s website. This audit does not provide assurance on the integrity
of the Commission’s website. The auditor’s report refers only to the financial statements, controls
and key performance indicators described above. It does not provide an opinion on any other
information which may have been hyperlinked to/from the annual report. If users of the financial
statements and key performance indicators are concerned with the inherent risks arising from
publication on a website, they are advised to contact the entity to confirm the information
contained in the website version.

&

Grant Robinson

Assistant Auditor General Financial Audit

Delegate of the Auditor General for Western Australia
Perth, Western Australia

9 November 2022
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Disclosures and legal compliance

Certification of financial statements

For the reporting period ended 30 June 2022

The accompanying financial statements of the Western Australian Electoral Commission have been prepared
in compliance with the provisions of the Financial Management Act 2006 from proper accounts and records
to present fairly the financial transactions for the reporting period ending 30 June 2022 and the financial

position as at 30 June 2022.
At the date of signing we are not aware of any circumstances which would render the particulars included
within the financial statements misleading or inaccurate.

/ .L‘r qa‘d
Gary Meyer: Robert Kennedy

Director Business Services Electoral Commissioner
08 November 2022 08 November 2022

WESTERN AUSTRALIAN ELECTORAL COMMISSION 2021-2022 ANNUAL REPORT 47



Statement of comprehensive income

For the year ended 30 June 2022

2022 2021

Notes ($000) ($000)
Cost of services
Expenses
Employee benefits expenses 2.1(a) 7,040 12,599
Supplies and services 2 6,364 18,216
Depreciation and amortisation expenses 411,421,43 630 499
Finance costs 6.2 2 1
Accommodation expenses 2.3 1,216 2,300
Grants and subsidies 22 17 5,050
Other expenses 2.3 710 885
Total cost of services 15,979 39,550
Income
Other revenue 3.2 7,363 435
Total income 7,363 435
Total income other than income from State Government 7,363 435
Net cost of services 8,616 39,115
Income from State Government
Service appropriation a 8,203 37,359
Resources received 8 373 90
Total income from State Government 8,576 37,449
Surplus/(deficit) for the period (40) (1,666)
Total comprehensive income for the period (40) (1,666)

The Statement of Comprehensive Income should be read in conjunction with the accompanying notes.
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Statement of financial position

As at 30 June 2022
2022 2021
Notes ($000) ($000)
Assets
Current Assets
Cash and cash equivalents 6.3 1,657 2,294
Receivables 51 143 1,280
Amounts receivable for services 5.2 267 267
Prepayments 5.3 163 237
Total Current Assets 2,230 4,078
Non-Current Assets
Restricted cash and cash equivalents 6.3 94 76
Amounts receivable for services 52 518 510
Plant and equipment 4.1 565 873
Intangible assets 42 1,864 1,905
Right-of-use assets 4.3 44 32
Prepayments 5.9 0 12
Total Non-Current Assets 3,085 3,408
Total Assets 5,316 7,486
Liabilities
Current Liabilities
Payables 54 372 2,312
Lease Liabilities 6.1 30 16
Employee related provisions 2.1(b) 1,175 1,406
Total Current Liabilities 1,677 3,734
Non-Current Liabilities
Lease Liabilities 6.1 14 16
Employee related provisions 2.1(b) 211 182
Total Non-Current Liabilities 225 198
Total Liabilities 1,802 3,932
Net Assets 3,514 3,554
Equity
Contributed equity 382 382
Accumulated surplus/(deficit) 3,132 3,172
3,514 3,554

Total Equity

The Statement of Financial Position should be read in conjunction with the accompanying notes.
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Statement of changes in equity

For the year ended 30 June 2022

Contributed

Accumulated

equity surplus/(deficit) Total equity
($000) ($000) ($000)
Balance at 1 July 2021 724 4,838 5,562
Restated Balance at 1 July 2020 724 4,838 5,562
Surplus/(deficit) - (1,666) (1,666)
Totfil comprehensive income for the } (1,666) (1,666)
period
Transactions with owners in their capacity
as owners:
Distribution to owners (342) - (342)
Total (342) - (342)
Balance at 30 June 2021 382 3,172 3,554
Balance at 1 July 2021 382 3,172 3,554
Surplus/(deficit) - (40) (40)
Other comprehensive income
Total comprehensive income for the
period . (40) (40)
Transactions with owners in their capacity
as owners:
Distributions to owners - - -
Total - - -
Balance at 30 June 2022 382 3,132 3,514

The Statement of Changes in Equity should be read in conjunction with the accompanying notes.
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Statement of cash flows

For the year ended 30 June 2022

2022 2021

Notes ($000) ($000)
Cash flows from State Government
Service apprapriation 8,145 37,038
Capital appropriations - 14
Holding account drawdown 50 300
Net cash provided by State Government 8,195 37,352
Utilised as follows:
Cash flows from operating activities
Payments
Employee benefits (7,118) (12,262)
Supplies and services (7,588) (16,412)
Finance costs (2) (1)
Accommodation (1,335) (2,176)
Grants and subsidies (17) (5,050)
GST payments on purchases (981) (2,036)
Other payments (787) (846)
Receipts
Receipts from services 7.414 432
GST receipts on sales 733 43
GST receipts from taxation authority 1,143 1,058
Net cash provided by/(used in) operating activities (8,536) (37,250)
Cash flows from investing activities
Payments
Purchase of non-current assets (266) (1,312)
Net cash provided by/(used in) investing activities (266) (1,312)
Cash flows from financing activities
Payments
Principal element of lease (2019-finance lease) (10) (18)
Accommodation funding repayment by Agency - (342)
Repayment of Treasurer's Advances - (5,000)
Receipts
Proceeds from Treasurer's Advances - 5,000
Net cash provided by/(used in) financing activities (10) (360)
Net increase/(decrease) in cash and cash equivalents (617) (1,570)
Cash and cash equivalents at the beginning of the period 2,370 3,940
Cash and cash equivalents at the end of the period 6.3 1,752 2,370

The Statement of Cash Flows should be read in conjunction with the accompanying notes.
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Administered Schedules

Administered income and expenses

For the year ended 30 June 2022

Notes 2022 2021

($000) ($000)
Income
For transfer:
Regulatory fees and other charges 9.2 1,595 70
Total administered income 1,595 70
Expenses
Transfer payments® 9.2 1,595

1,595 -

Total administered expenses

@  Transfer payments represent the transfer of non-retainable regulatory fees to the Consolidated Account. These fees relate to the

State General Election 2021 non-voters fines.
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Summary of consolidated account appropriations

For the year ended 30 June 2022

2022 2022 2022
Budget Supplementary Revised 2022 2022
Estimate Funding Budget Actual Variance
($000) ($000) ($000)  ($000) ($000)
Delivery of Services
ltem 8 Net amount appropriated to deliver
services 6,747 1,204 7,951 7,599 (352)
Amount Authorised by Other Statutes
- Electoral Act 1907 - - - - -
- Industrial Relation Act 1979 116 - 116 116 -
- Salaries and Allowances Act 1975 488 - 488 488 B
Total appropriations provided to
deliver services 7,351 1,204 8,555 8,203 (352)
Capital
Item 96 Capital Appropriation 22 - 22 0 (22)
Grand Total 7,373 1,204 8,577 8,203 (374)
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Notes to the financial statements

1. Basis of preparation

The Western Australian Electoral Commission is a WA Government entity and is controlled by the State of
Western Australia, which is the ultimate parent. The Western Australian Electoral Commission is a not-for-
profit entity (as profit is not its principal objective).

A description of the nature of its operations and its principal activities have been included in the ‘Overview’
which does not form part of these financial statements.

These annual financial statements were authorised for issue by the Accountable Authority of the Western
Australian Electoral Commission on 8 November 2022.

Statement of compliance

These general purpose financial statements are prepared in accordance with:

1) The Financial Management Act 2006 (FMA)

2) The Treasurer's Instructions (Tls)

3) Australian Accounting Standards (AASSs) - Reduced Disclosure Requirements

4) Where appropriate, those AAS paragraphs applicable for not-for-profit entities have been applied.

The FMA and TlI's take precedence over AAS. Several AASs are modified by Tls to vary application,
disclosure format and wording. Where modification is required and has had a material or significant
financial effect upon the reported results, details of that modification and the resulting financial effect are
disclosed in the notes to the financial statements.

Basis of preparation

These financial statements are presented in Australian dollars applying the accrual basis of accounting and
using the historical cost convention. Certain balances will apply a different measurement basis (such as the
fair value basis). Where this is the case the different measurement basis is disclosed in the associated note.
All values are rounded to the nearest thousand dollars ($'000).

Judgements and estimates

Judgements, estimates and assumptions are required to be made about financial information being
presented. The significant judgements and estimates made in the preparation of these financial statements
are disclosed in the notes where amounts affected by those judgements and/or estimates are disclosed.
Estimates and associated assumptions are based on professional judgements derived from historical
experience and various other factors that are believed to be reasonable under the circumstances.

Contributed equity

AASB Interpretation 1038 Contributions by Owners Made to Wholly-Owned Public Sector Entities requires
transfers in the nature of equity contributions, other than as a result of a restructure of administrative
arrangements, to be designated as contributions by owners (at the time of, or prior to, transfer) before such
transfers can be recognised as equity contributions. Capital appropriations have been designated as
contributions by owners by Tl 955 Contributions by Owners made to Wholly Owned Public Sector Entities
and have been credited directly to Contributed Equity.
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2. Use of our funding

Expenses incurred in the delivery of services

This section provides additional information about how the Commission's funding is applied and the
accounting policies that are relevant for an understanding of the items recognised in the financial
statements. The primary expenses incurred by the Commission in achieving its objectives and the relevant

notes are:

Notes

Employee benefit expenses 2.1(a)

Employee related provisions 2.1(b)

Grants and subsidies 2.2

Other expenditure 2.3
2.1(a) Employee benefits expenses

2022 2021

($000) ($000)

Employee Benefits 6,385 11,583

Superannuation - contribution plans 655 1,016

Total employee benefits expenses 7,040 12,599

Net employee benefits 7,040 12,599

Employee Benefits include wages, salaries and social contributions, accrued and paid leave entitlements
and paid sick leave; and non-monetary benefits (such as medical care, housing, cars and free or subsidised
goods or services) for employees.

Superannuation is the amount recognised in profit or loss of the Statement of Comprehensive Income
comprises employer contributions paid to Gold State Super, West State Super, other GESB schemes, or
other superannuation funds.

Employee Contributions are contributions made to the Commission by employees towards employee
benefits that have been provided by the Commission. This includes both AASB-16 and non-AASB 16

employee contributions.

2.1(b) Employee related provisions

2022 2021
($000) ($000)
Current
Employee benefits provisions
Annual leave 576 640
Long service leave 585 747
1,161 1,387
Other provisions
Employment on-costs 14 19
Total current employee related provisions 1,175 1,406
Non-current
Employee benefits provisions
Long service leave 208 180
Other provisions
Employment on-costs 3 2
Total non-current employee related provisions 211 182
Total employee related provisions 1,386 1,588
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Provision is made for benefits accruing to employees in respect of annual leave and long service leave for
services rendered up to the reporting date and recorded as an expense during the period the services are

delivered.

Annual leave liabilities are classified as current as there is no unconditional right to defer settlement for at
least 12 months after the end of the reporting period.

The provision for annual leave is calculated at the present value of expected payments to be made in
relation to services provided by employees up to the reporting date.

Long service leave liabilities are unconditional long service leave provisions are classified as current
liabilities as the Commission does not have an unconditional right to defer settlement of the liability for at
least 12 months after the end of the reporting period.

Pre-conditional and conditional long service leave provisions are classified as non-current liabilities because
the Commission has an unconditional right to defer the settlement of the liability until the employee has
completed the requisite years of service.

The provision for long service leave is calculated at present value as the Commission does not expect to
wholly settle the amounts within 12 months. The present value is measured taking into account the present
value of expected future payments to be made in relation to services provided by employees up to the
reporting date. These payments are estimated using the remuneration rate expected to apply at the time of
settlement, and discounted using market yields at the end of the reporting period on national government
bonds with terms to maturity that match, as closely as possible, the estimated future cash outflows.

Employment on-costs involve settlement of annual and long service leave liabilities giving rise to the
payment of employment on-costs including workers' compensation insurance. The provision is the present
value of expected future payments.

Employment on-costs, including workers’ compensation insurance, are not employee benefits and are
recognised separately as liabilities and expenses when the employment to which they relate has occurred.
Employment on-costs are included as part of ‘Other expenses, Note 2.3 (apart from the unwinding of the
discount (finance cost) and are not included as part of the Commission’s ‘employee benefits expense’. The
related liability is included in ‘Employment on-costs provision'.

2022 2021
Employment on-cost provision ($000) ($000)
Carrying amount at start of period 21 18
Additional/(reversals of) provisions recognised (4) 3
Carrying amount atend of period ' 17 21
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Key sources of estimation uncertainty — long service leave

Key estimates and assumptions concerning the future are based on historical experience and various other
factors that have a significant risk of causing a material adjustment to the carrying amount of assets and
liabilities within the next financial year.

Several estimates and assumptions are used in calculating the Commission’s long service leave provision.
These include:

+ Expected future salary rates

« Discountrates

« Employee retention rates; and

« Expected future payments

Changes in these estimations and assumptions may impact on the carrying amount of the long service leave
provision. Any gain or loss following revaluation of the present value of long service leave liabilties is
recognised as employee benefits expense.

2.2 Grants and subsidies

2022 2021
($000) ($000)
Recurrent .
Grants (section 175LC of the Electoral Act 1907 ) ® 17 5,050
Total grants and subsidies 17 5,050

(a) As p;r_section 175LC of the Electoral Act 1907 being grants paid to Political Parties and candidates who achieve more than 4% of
the eligible preference votes recorded at State General Election 2021.

Transactions in which the Commission provides goods, services, assets (or extinguishes a liability) or labour
to another party without receiving approximately equal value in return are categorised as ‘Grant expenses’.
Grants can either be operating or capital in nature.

Grants can be paid as general purpose grants which refer to grants that are not subject to conditions
regarding their use. Alternatively, they may be paid as specific purpose grants which are paid for a particular
purpose and/or have conditions attached regarding their use.

Grants and other transfers to third parties (other than contribution to owners) are recognised as an expense
in the reporting period in which they are paid or payable. They include transactions such as: legislated
payments made to political parties and candidates who achieve more than 4% of the eligible preference
votes recorded at the State General Elections 2021.

2.3 Other expenditure

2022 2021
(5000) ($000)

Supplies and services
Communications 3,285 5,348
Consultants and contractors 2,530 11,249
Consumables 389 1,125
Travel 90 226
Other 70 268
Total supplies and services expenses 6,364 18,216
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Accommodation

Rental 1,181 2,247
Repairs and maintenance 35 53
Total accommodation expenses 1,216 2,300
Other

Audit fees® 60 83
Repairs and maintenance - computing 490 460
Other expenses 160 338
Employment on-cost - 4
Total other expenses™ 710 885
Total other expenditure 8,290 21,401

—_—

(a) Includes internal and external audit fees incurred for this year. This amount might differ to the amounts recognised in note 8.8
'‘Remuneration of auditor’.
(b) There is no expected credit losses risk reported in this financial year due to no allowance for impairment in the receivables.

Supplies and services expenses are recognised as an expense in the reporting period in which they are
incurred. The carrying amount of any materials held for distribution are expensed when the materials are
distributed

Accommodation expenses are recognised as expenses as incurred. This is a lease arrangement with
another wholly-owned public sector entity.

Rental expense includes:

i) Short-term leases with a lease term of 12 months or less;

ii) Low-value leases with an underlying value of $5,000 or less; and

iii) Variable lease payments, recognised in the period in which the event or condition that triggers those
payments occurs.

Repairs and maintenance - computing costs are recognised as expenses as incurred, except where they
relate to the replacement of a significant component of an asset. In that case, the costs are capitalised and
depreciated.

Other expenses generally represent the day-to-day running costs incurred in normal operations.

Employee on-cost includes workers’ compensation insurance and other employment on-costs. The on costs
liability associated with the recognition of annual and long service leave liabilities is included at Note 2.1(b)
Employee related provision. Superannuation contributions accrued as part of the provision for leave are
employee benefits and are not included in employment on-costs.

58  2021-2022 ANNUAL REPORT WESTERN AUSTRALIAN ELECTORAL COMMISSION



3. Our funding sources

How we obtain our funding

This section provides additional information about how the Commission obtains its funding and the relevant
accounting policy notes that govern the recognition and measurement of this funding. The primary income
received by the Commission and the relevant notes are:

Notes
Income from State Government 3.1
Other revenue 3.2
3.1 Income from State Government
2022 2021
($000) ($000)
Appropriation received during the period:
- Service appropriation 8,203 37,359
Total service appropriation received 8,203 37,359
Resources received from other public sector entities during the period:
- Services received free of charge
Department of Finance - Building Management Works 23 24
State Solicitor Office 338 54
Landgate 12 12
Total resources received 373 90
Total income from State Government 8,576 37,449

Service Appropriations are recognised as income at fair value of consideration received in the period in
which the Commission gains control of the appropriated funds. The Commission gains control of
appropriated funds at the time those funds are deposited in the bank account or credited to the holding
account held at Treasury.

3.2 Other revenue

2022 2021
($000) ($000)
Local Government Elections®® 7,115 -
Other Elections 245 419
Sale of Roll Products/General Revenue 2 19
Other revenue 2 -
7,364 438
Net proceeds from disposal of non-current assets
Plant and equipment - -
Carrying amount of non-current assets disposed
Plant and equipment (1) (3)
Net gains/(losses) on disposal (1) (3)
Total other revenue 7,363 435

(a) There were 98 Ordinary Local Government Elections held in October 2021.

Gains and losses on the disposal of non-current assets are presented by deducting from the proceeds
on disposal the carrying amount of the asset and related selling expenses. Gains and losses are recognised
in profit or loss in the statement of comprehensive income (from the proceeds of sale).
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4. Key assets

This section includes information regarding the key assets the Commission utilises to gain economic
benefits or provide service potential. The section sets out both the key accounting policies and financial

information about the performance of these assets:

Notes
Plant and equipment 4.1
Intangibles 42
Right-of-use assets 4.3

41 Plant and equipment
Computer

Year ended 30 June 2021 Equipment HardI:vare Total
1 July 2021 ($000) ($000) ($000)
Gross carrying amount 377 1,299 1,676
Accumulated depreciation (257) (546) (803)
Carrying amount at start of period 120 753 873
Additions 48 - 48
Other disposals - - -
Depreciation (39) (317) (356)
Carryingimount at 30 June 2022 129 436 565
Gross carrying amount 425 1,299 1,724
Accumulated depreciation (296) (863) (1,159)

Initial recognition

Items of plant and equipment, costing $5,000 or more are measured initially at cost. Where an asset is
acquired for no cost or significantly less than fair value, the cost is valued at its fair value at the date of
acquisition. ltems of plant and equipment costing less than $5,000 are immediately expensed direct to the
Statement of Comprehensive Income (other than where they form part of a group of similar items which are

significant in total).

Subsequent measurement

Plant and equipment are stated at historical cost less accumulated depreciation and accumulated

impairment losses.
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4.1.1 Depreciation and impairment charge for the period

Notes 2022 2021
($000) ($000)
Depreciation
Equipment 4.1 39 39
Computer hardware 4.1 317 199
Total depreciation for the period 356 238

Finite useful lives

All plant and equipment having a limited useful life are systematically depreciated over their estimated useful
lives in a manner that reflects the consumption of their future economic benefits. The exceptions to this rule
include assets held for sale, land and investment properties.

Depreciation is generally calculated on a straight line basis, at rates that allocate the asset’s value, less any
estimated residual value, over its estimated useful life. Typical estimated useful lives for the different asset
classes for current and prior years are included in the table below:

Asset Useful life
Equipment 5to 10 years
Computer hardware 3 years

The estimated useful lives, residual values and depreciation method are reviewed at the end of each annual
reporting period and adjustment will be made where appropriate.

Impairment

Non-financial assets, including items of plant and equipment, are tested for impairment whenever there is an
indication that the asset may be impaired. Where there is an indication of impairment, the recoverable
amount is estimated. Where the recoverable amount is less than the carrying amount, the asset is
considered impaired and is written down to the recoverable amount and an impairment loss is recognised.

Where an asset measured at cost is written down to its recoverable amount, an impairment loss is
recognised through profit or loss.

Where a previously revalued asset is written down to its recoverable amount, the loss is recognised as a
revaluation decrement through other comprehensive income.

As the Commission is a not-for-profit entity, the recoverable amount of regularly revalued specialised assets
is anticipated to be materially the same as fair value.

If there is an indication that there has been a reversal in impairment, the carrying amount shall be increased
to its recoverable amount. However this reversal should not increase the asset's carrying amount above
what would have been determined, net of depreciation or amortisation, if no impairment loss had been

recognised in prior years.

As at 30 June 2022 there were no indications of impairment to equipment and computer hardware.
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4.2 Intangible assets

Year ended 30 June 2022 Computer
Software Total
($000) ($000)
1 July 2021
Gross carrying amount 3,645 3,645
Accumulated amortisation (1,741) (1,741)
Carrying amount at start of period 1,904 1,904
Additions 218 218
Amortisation expense (258) (258)
Carrying amount at 30 June 2022 1,864 1,864

Initial recognition
Intangible assets are initially recognised at cost. For assets acquired at significantly less than fair value, the
cost is their fair value at the date of acquisition.

An internally generated intangible asset arising from development (or from the development phase of an

internal project) is recognised if, and only if, all of the following are demonstrated:

(a) The technical feasibility of completing the intangible asset so that it will be available for use or sale;

(b) An intention to complete the intangible asset and use or sell it;

(c) The ability to use or sell the intangible asset;

(d) The intangible asset will generate probable future economic benefit;

(e) The availability of adequate technical, financial and other resources to complete the development and to
use or sell the intangible asset; and

0 The ability to measure reliably the expenditure attributable to the intangible asset during its
development.

Acquisitions of intangible assets costing $5,000 or more and internally generated intangible assets costing
$50,000 or more that comply with the recognition criteria as per AASB 138 Intangible Assets are capitalised.

Costs incurred below these thresholds are immediately expensed directly to the Statement of
Comprehensive Income.
Costs incurred in the research phase of a project are immediately expensed.

Subsequent measurement
The cost model is applied for subsequent measurement of intangible assets, requiring the asset to be
carried at cost less any accumulated amortisation and accumulated impairment losses.
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4.2.1 Amortisation and impairment charge for the period

2022 2021

($000) ($000)

Intangible assets 258 243
Total amortisation for the period 258 243

The Commission held no goodwill or intangible assets with an indefinite useful life during the reporting
period. At the end of the reporting period there were no intangible assets not yet available for use.

Amortisation of finite life intangible assets is calculated on a straight line basis at rates that allocate the
asset's value over its estimated useful life. All intangible assets controlled by the Commission have a finite
useful life and zero residual value. Estimated useful lives are reviewed annually.

The estimated useful lives for each class of intangible asset are:

Asset Useful Life

Software (a) 15 years
(a) Software that is not integral to the operation of any related hardware.

Impairment of intangible assets

Intangible assets with indefinite useful lives are tested for impairment annually or when an indication of
impairment is identified.

The policy in connection with testing for impairment is outlined in note 4.1.1.

As at 30 June 2022 there were no indications of impairment to intangible assets.

4.3 Right-of-use assets

2022 2021
Notes
($000) ($000)
Motor Vehicle 44 32
Net carrying amount 44 32
Additions
Additions to the right-of-use asset 32 22

Initial recognition
Right-of-use assets are measured at cost including the following:
« the amount of the initial measurement of lease liability;
« any lease payments made at or before the commencement date less any lease incentives received,
» any initial direct costs, and
« restoration costs, including dismantling and removing the underlying asset.

The Commission has elected not to recognise right-of-use assets and lease liabilities for short-term leases
(with a lease term of 12 months or less) and low value leases (with an underlying value of $5,000 or less).
Lease payments associated with these leases are expensed over a straight-line basis over the lease term.

The Commission has leases for vehicles and has also entered into a Memorandum of Understanding
Agreements (MOU) with the Department of Finance for the leasing of office accommodation. These are not
recognised under AASB 16 because of substitution rights held by the Department of Finance and are

accounted for as an expense as incurred.
The Commission recognises leases as right-of-use assets and associated lease liabilities in the Statement

of Financial Position.

The corresponding lease liabilities in relation to these right-of-use assets have been disclosed in note 6.1.
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Subsequent Measurement

The cost model is applied for subsequent measurement of right-of-use assets, requiring the asset to be
carried at cost less any accumulated depreciation and accumulated impairment losses and adjusted for any
re-measurement of lease liability.

Depreciation and impairment of right-of-use assets
Right-of-use assets are depreciated on a straight-line basis over the shorter of the lease term and the
estimated useful lives of the underlying assets

If ownership of the leased asset transfers to the Commission at the end of the lease term or the cost reflects
the exercise of a purchase option, depreciation is calculated using the estimated useful life of the asset.

Right-of-use assets are tested for impairment when an indication of impairment is identified. The policy in
connection with testing for impairment is outlined in note 4.1.1

The following amounts relating to leases have been recognised in the statement of comprehensive income:

2022 2021
($000) ($000)
Motor Vehicles 16 18
Total right-of-use asset depreciation 16 18
Lease interest expense 2 1
Expenses relating to variable lease payments not included in lease liabilitie - -
Short-term leases - -
Low-value leases - -
Gains or losses arising from sale and leaseback transactions - -
2022 2021
Cash outflow for leases ($000) ($000)
Total cash outflow for leases 17 19
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5. Other assets and liabilities

This section sets out those assets and liabilities that arose from the Commission’s controlled operations and
includes other assets utilised for economic benefits and liabilities incurred during normal operations:

Notes
Receivables 5t
Amounts receivable for services 52
Other current assets 53
Payables 5.4
5.1 Receivables

2022 2021
($000) ($000)

Current
Trade receivables - 26
Accrued revenue - 30
GST receivable 143 1,224
Total current 143 1,280
Total receivables 143 1,280

Trade receivables are recognised at original invoice amount less any allowances for uncollectible amounts
(i.e. impairment). The carrying amount of net trade receivables is equivalent to fair value as it is due for
settlement within 30 days.

5.2 Amount receivable for services (Holding Account)

2022 2021

($000) ($000)

Current 267 267
Non-Current 518 510
Balance at end of period 785 777

Amounts receivable for services represent the non-cash component of service appropriations. It is
restricted in that it can only be used for asset replacement or payment of leave liability.

The amounts receivable for services are financial assets at amortised cost considered not impaired (i.e there
is no expected credit loss of the Holding Accounts).
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5.3 Other assets

2022 2021
($000) ($000)

Current
Prepayments 163 237
Total current 163 237
Non-current
Prepayments - 12
Total non-current = 12
Balance at end of period 163 249

Other non-financial assets include prepayments which represent payments in advance of receipt of goods or
services or that part of expenditure made in one accounting period covering a term extending beyond that
period.

5.4 Payables

2022 2021
($000) ($000)

Current
Trade payables 164 45
Qther payables 104 16
Accrued expenses - 2,185
Accrued salaries 104 66
Total current 372 2,312
Balance at end of period 372 2,312

Payables are recognised at the amounts payable when the Commission becomes obliged to make future
payments as a result of a purchase of assets or services. The carrying amount is equivalent to fair value as
settlement is generally within 30 days.

Accrued salaries represent the amount due to staff but unpaid at the end of the reporting period. Accrued
salaries are settled within a fortnight after the reporting period. The Commission considers the carrying
amount of accrued salaries to be equivalent to its fair value.
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6. Financing

This section sets out the material balances and disclosures associated with the financing and cashflows of
the Commission.

Notes

Lease Liabilities 6.1

Finance cost 6.2

Cash and cash equivalents 6.3
6.1 Lease Liabilities

2022 2021

($000) ($000)

Current 30 16

Non-current 14 16

Total lease liabilities 44 32

Initial measurement

The Commission measures a lease liability, at the commencement date of the lease, at the present value of
the lease payments that are not paid at that date. The lease payments are discounted using the interest rate
implicit in the lease. If that rate cannot be readily determined, the Commission uses the incremental
borrowing rate provided by Western Australia Treasury Corporation

Lease payments included by the Commission as part of the present value calculation of lease liability
include:

- Fixed payments (including in-substance fixed payments), less any lease incentives receivable;

- Variable lease payments that depend on an index or a rate initially measured using the index or rate as at
the commencement date;

- Amounts expected to be payable by the lessee under residual value guarantees;

« The exercise price of purchase options (where these are reasonably certain to be exercised);

« Payments for penalties for terminating a lease, where the lease term reflects the Commission exercising an
option to terminate the lease.

The interest on the lease liability is recognised in profit or loss over the lease term so as to produce a
constant periodic rate of interest on the remaining balance of the liability for each period. Lease liabilities do
not include any future changes in variable lease payments (that depend on an index or rate) until they take
effect, in which case the lease liability is reassessed and adjusted against the right-of-use asset.

Periods covered by extension or termination options are only included in the lease term by the Commission
if the lease is reasonably certain to be extended (or not terminated).

Variable lease payments, not included in the measurement of lease liability, that are dependent on sales are
recognised by the Commission in profit or loss in the period in which the condition that triggers those
payments occurs

This section should be read in conjunction with note 4.3.
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Subsequent measurement

Lease liabilities are measured by increasing the carrying amount to reflect interest on the lease liabilities;
reducing the carrying amount to reflect the lease payments made; and remeasuring the carrying amount at
amortised cost, subject to adjustments to reflect any reassessment or lease modifications

6.2 Finance Cost

2022 2021
($000) ($000)
Finance costs
Lease interest expense 2 1
Total 2 1

‘Finance cost' includes the interest component of lease liability repayments, and the increase in financial
liabilities and non-employee provisions due to the unwinding of discounts to reflect the passage of time.

6.3 Cash and cash equivalents

2022 2021
($000) ($000)
Cash and cash equivalents 1,657 2,294
Restricted cash and cash equivalents 94 76
Balance at end of period 1,751 2,370
Restricted cash and cash equivalent ($20(:J202) {$20%201
Non-current
Accrued salaries suspense account® 94 76

(@) Funds held in the suspense account for the purpose of meeting the 27th pay in a reporiing period that occurs every 11th year. This
account is classified as non-current for 10 out of 11 years.

For the purpose of the Statement of cash flows, cash and cash equivalent assets (and restricted cash and
cash equivalent) assets comprise cash on hand.

The accrued salaries suspense account consists of amounts paid annually, from Commission appropriations
for salaries expense, into a Treasury suspense account to meet the additional cash outflow for employee
salary payments in reporting periods with 27 pay days instead of the normal 26. No interest is received on
this account.
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7. Financial instruments and contingencies

This note sets out the key risk management policies and measurement techniques of the Commission.
Notes

|
il

Financial instruments
Contingent assets and liabilties

7.1 Financial instruments

The carrying amounts of each of the following categories of financial assets and financial liabilties at the
end of the reporting period are:

2022 2021
($000) ($000)
Financial assels
Cash and cash equivalents 1,751 2,370
Financial asset at amortised cost® 785 833
Total financial assets 2,536 3,203
Financial liabilities
Financial liabilities at amortised cost® 372 2,312
Total financial liability 372 2,312

(8 The amount of Financial assets at amortised cost excludes GST recoverable from the ATO (statutory receivable).
(b) The amount of Financial liabilities at amortised cost excludes GST payable to the ATO (statutory payable)

7.2 Contingent assets and contingent liabilities

Contingent assets and contingent liabilities are not recognised in the Statement of Financial Position but are
disclosed and, if quantifiable, are measured at the best estimate.

Contingent assets and liabilities are presented inclusive of GST receivable or payable respectively.

7.2.1 Contingent assets
There were no contingent assets as at 30 June 2022.

7.2.2 Contingent liabilities
There were no contingent liabilities as at 30 June 2022.
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8. Other disclosures

This section includes additional material disclosures required by accounting standards or other
pronouncements, for the understanding of this financial report.

Notes
Events occurring after the end of the reporting period 8.1
Correction of prior period errors/changes in accounting policy 8.2
Key management personnel 83
Related party transactions 8.4
Related bodies 85
Affiliated bodies 8.6
Special purpose accounts 8.7
Remuneration of auditors 88
Supplementary financial information 8.9
Explanatory statement 9.1

8.1 Event occurring after the end of the reporting period
There were no events occurring after the end of the reporting date that impact on the financial statements.

8.2 Correction of prior period errors/changes in accounting policy
There were no correction of prior period errors/changes in accounting policy that impact on the financial

statements.

8.3 Key management personnel

The Commission has determined key management personnel to include cabinet ministers and senior
officers of the Commission. The Commission does not incur expenditures to compensate Ministers and
those disclosures may be found in the Annual Report on State Finances.

The total fees, salaries, superannuation, non-monetary benefits and other benefits for senior officers of
the Commission for the reporting period are presented within the following bands:

Compensation band ($) 2022 2021
310,001 - 320,000 1 1
230,001 - 240,000 1
200,001 - 210,000 1
180,001 - 190,000 1
170,001 - 180,000 2 1
160,001 - 170,000 1 1
150,001 - 160,000 1
140,001 - 150,000 1 1
2022 2021
($000) ($000)
Short-term employee benefits 1,005 1,263
Post-employment benefits 95 109
Other long-term benefits 24 59
Termination benefits = =
Total compensation of senior officers 1,124 1,431

Total compensation includes the superannuation expense incurred by the Commission in respect of
senior officers.
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8.4 Related party transactions

The Commission is a wholly owned public sector entity that is controlled by the State of Western
Australia.

Related parties of the Commission include:
* all Cabinet ministers and their close family members, and their controlled or jointly controlled entities;
» all senior officers and their close family members, and their controlled or jointly controlled entities;
* other departments and statutory authorities, including related bodies that are included in the whole of
government consolidated financial statements (i.e wholly-owned public sector entities);
* associates and joint ventures of a wholly-owned public sector entity; and
* the Government Employees Superannuation Board (GESB)

Material transactions with other related parties
Outside of normal citizen type transactions with the Commission, there were no other related party

transactions that involved key management personnel and/or their close family members and/or their
controlled (or jointly controlled) entities.

8.5 Related bodies
The Commission had no related bodies during the financial year.

8.6 Affiliated bodies
The Commission had no affiliated bodies during the financial year.

8.7 Special Purpose Accounts

Nomination Fees @

The purpose of the account is to hold monies received by returning officers of the Western Australian
Electoral Commission pursuant to section 81(1)(b) of the Electoral Act 1907.

The Commission is responsible for collection of election candidate nomination fees. These fees are paid
directly to the Consolidated Account or refunded to candidates.

2022 2021
($000) ($000)

Balance at the start of the period - -
Receipts - 198
Payments - (198)

Balance at end of period - -

(a) Established under section 16(1)(d) of FMA
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8.8 Remuneration of auditors

Remuneration paid or payable to the Auditor General in respect of the audit for the current financial year

is as follows:
2022 2021
($000) ($000)
Auditing the accounts, financial statements, controls and key
performance indicators 52 48

8.9 Supplementary financial information
(a) Write-offs
During the year there were no write-offs.

(b) Losses through theft, defaults and other causes
During the year there were no thefts or defaults.

(c) Gifts of public property
During the year there were no gifts of public property.
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9. Explanatory Statements

This section explains variations in the financial performance of the Department.

Notes
Explanatory statement for controlled operations 9.1
Explanatory statement for administered items 9.2

9.1 Explanatory statement for controlled operations
All variances between estimates (original budget) and actual results for 2022, and between the actual results for 2022 and 2021 are

shown below. Narratives are provided for key major variances, which are greater than 10% and $1 million for the Statement of
Comprehensive Income (i.e. 1% of $12,569,000), Cash Flows and are greater than 10% and 1% of Total Assets for the Statement of
Financial Position (i.e. 1% of $6,254,000).

9.1.1 Statement of comprehensive income variances
Variance Variance

between between actual
Variance Estimate Actual Actual actualand results for 2022

Note 2022 2022 2021 estimate and 2021
($000) ($000) ($000)  ($000) ($000) ($000)
Expenses
Employee benefits expense 1.a 6,227 7.040 12,599 813 (5,559)
Supplies and services 2.a 4,495 6,364 18,216 1,869 (11,852)
Accommodation expense a 992 1,216 2,300 224 (1,084)
Depreciation and amortisation expense 282 630 499 348 131
Grants and subsidies b 20 17 5,050 (3) (5,033)
Finance and interest costs 2 2 1 - 1
Other expenses a 551 710 885 159 (175)
Total cost of services 12,569 15,979 39,550 3,410 (23,571)
Income
Revenue
Sale of goods and services 3,c 5,687 7,361 435 1,674 6,926
Other revenue 1 2 - 1 2
Total income other than income from State Government 5,688 7,363 435 1,675 6,928
Net cost of services 6,881 8,616 39,115 1,735 (30,499)
Income from State Government
Service appropriation 4,d 7,351 8,203 37,359 852 (29,156)
Services received free of charge 63 373 90 310 283
Other Revenue 17 - - (17) =
Total income from State Government
7,431 8,576 37,449 1,145 (28,873)
Surplus/(deficit) for the period
550 (40) (1,666) (590) 1,626
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Major Estimate and Actual (2022) Variance Narratives

Employee benefits expenses estimate was higher than the actual by $0.8 million due to higher than anticipated costs associated
with the Ordinary Local Government Elections.

Supplies and services expense estimate was higher than the actual by $1.8 million due primarily to higher than anticipated
expenses associated with operating the Ordinary Local Government Elections. The $1.8 million variance mainly reflects postage
costs.

Sales of goods and services estimate was higher than the actual by $1.7 million due to higher than anticipated revenue
generated from the Ordinary Local Government Elections.

The appropriation budget was higher than the actual due to Supplementary Funding of $1.2 million received during the year from
Government offset by $0.3 million not required for 'Election Commitment related to improved transparency for donation
disclosure' pending passage of legislative amendments.

Major Actual (2022) and Comparative (2021) Variance Narratives

a) Employee benefits, supplies and services, accommodation and other expenses decreased significantly in 2022 due to holding of
the State General Election in March 2021.

b) The grants and subsidies expense for 2021 represents the legislated reimbursement of political funding for the candidates
and/or political party who meet the threshold of 4% or more of first preference votes during the State General Election.

c) Sale of goods and services increased significantly in 2022 due to the Ordinary Local Government Elections conducted in
October 2021. The amount of $7 million in 2021-22 represents the recovery cost of the Commission conducting the Ordinary
Local Government Elections in October 2021.

d) There was no State General Election held in 2021 - 22, hence the decrease in service appropriation.
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4
9.1.2 Statement of financial position variances
Variance Variance
between between actual
Variance Estimate Actual Actual estimate results for 2022
Note 2022 2022 2021 and actual and 2021
($000) ($000)  ($000) (5000) ($000) ($000)
Assets
Current assets
Cash and cash equivalents 1.8 2,093 1.657 2,294 (436) (637)
. Receivables b 153 143 1,280 (10) (1,137)
Amounts receivable for services 267 267 267 - -
Other - Prepayments 253 163 237 (90) (74)
Total current assets 2,766 2,230 4,078 (536) (1,848)
Non-current assets
Restricted cash and cash equivalents a0 94 76 4 18
Amounts receivable for services 525 518 510 (7) 8
Other - Prepayments 5 - 12 (5) (12)
Plant and equipment 2 958 565 873 (393) (308)
Right-of-use assets 44 32 44 12
Intangible assets 1,810 1,864 1,905 (46) (41)
Total non-current assets 3,488 3,085 3,408 (403) (323)
Total assets 6,254 5316 7,486 (938) (2,170)
Liabilities
Current liabilities
Payables 80 372 127 292 245
Provisions 1.135 1,175 1,406 40 (231)
Other current liabilities c 73 . 2,185 (73) (2,185)
Lease Liabilities 17 30 16 13 14
Total current liabilities 1,305 1,577 3,734 272 (2,157)
Non-current liabilities
Provisions 218 211 182 (7) 29
Borrowings and leases 20 14 16 (6) (2)
Total Non-current liabilities 238 225 198 (13) 27
Total liabilities 1,543 1,802 3,932 259 (2,130)
Net assets 4,711 3,514 3,554 (1,197) (40)
Equity
Contributed equity 1,455 382 382 (1,073) -
Accumulated surplus/(deficit) 3,256 3,132 3,172 (124) (40)
Other — = c - -
Total equity 4,711 3,514 3,554 (1,197) (40)
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Major Estimate and Actual (2022) Variance Marratives:

1) The cash actual was lower than the budget estimate due to higher than anticipated carry over costs from the State Election.
2) The plant and equipment actual was lower than the budget estimate due to lower than anticipated purchases.

Major Actual (2022) and Comparative (2021) Variance Narratives:

a) Cash and cash equiivalents is lower in comparison to 2020 -21 figure due to the carry over of costs related to the State General

Election held in 2021 -22.
b) Receivables are lower due to GST receivables carry over from the level of expenditure due to the State General Election held in 2021

-22,
c) Other current liability represents the Commission's accrued expenses. The Commission's accrued expenses have decreased by $2

million due to invoices arising from the 2021 State General Election.

9.1.3 Statement of Cash Flow Variances
Variance Variance

between between actual
Variance Estimate Actual Actual estimate results for 2021

Note 2022 2022 2021 and actual and 2020
($000) ($000) ($000)  ($000) ($000) ($000)
Cash Flows from State Government
Service appropriation 1,a 7,069 8,145 37,038 1,076 (28,893)
Capital appropriations 22 - 14 (22) (14)
Holding account drawdown 267 50 300 (217) (250)
Receipt paid into Consolidated Account _ ) B } .
Other 17 - : (17) =
Net cash provided by State Government
7,375 8,185 37,352 820 (29,157)
Cash Flows from Operating Activities
Payments
Employee benefits b (6,252) (7.,116) (12,262) (864) 5,146
Supplies and services 2,b (4,310) (7.588) (16,412) (3,278) 8,824
Accommeadation 2,b (992) (1,338) (2.176) (343) 841
Grants and subsidies c (20) (17)  (5,050) 3 5,033
GST Payment on purchases 4.d (615) (981)  (2,036) (366) 1,055
Other payments b (648) (787) (846) (139) 59
Finance and interest costs (2) (2) (1) - (1)
Receipts
Sale of goods and services 3e 5,687 7414 432 1,727 6.982
GST receipts on sales 4.d 615 733 43 118 690
GST receipts from taxation authority 5,d 1 1,143 1,058 1,142 85
Net cash provided by/(used in) operating activities
{6,536) (8,536) (37,250) (2,000) 28,714
Cash Flows from Investing Activities
Payments
Purchase of non-current assets (267) (266) (1,312) 1 1,046
Net cash provided by/(used in) investing activities
(267) (266) (1,312) 1 1,046
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Cash Flows from Financing Activities

Payments
Repayment of borrowings and leases (22) (10) (18) 12 8
Accommodation funding repayment by Agency - (342) - 342
Repayment of Treasurer's Advances - (5,000) - 5,000
Receipts - - -
Proceeds from Treasurer's Advances - - 5,000 - (5,000)
Net cash provided by/(used in) financing activities
(22) (10) (360) 12 350
Net increase/(decrease) in cash and cash equivalent
550 (617) (1,570) (1,167) 953
Cash and cash equivalent at the beginning of the period
1,633 2,370 3,940 737 (1,570)
Cash and cash equivalent at the end of the period
2,183 1,752 2,370 (431) (617)

Major Estimate and Actual (2022) Variance Narratives

1)

3)

4)

5)

The appropriation estimate was lower than the actual by $1.0 million due to Supplementary Funding of $1.2 million received
during the year from Government offset by $0.3 million not required for 'Election Commitment related to improved transparency
for donation disclosure' pending passage of legislative amendments.

Supplies and services and Accommodation estimates were lower than the actual due primarily to higher than anticipated
expenses associated with operating the Ordinary Local Government Elections. The variance reflects costs associated with
postage, printing and ballot papers.

Sales of goods and services estimate was lower than the actual due to higher than anticipated revenue generated by the
Ordinary Local Government Elections.

Estimates for both GST payments and GST receipts on sales were lower than the actual due to higher than anticipated payments
in 2021-22 arising from the completion of State General Election 2021 and the Ordinary Local Government Elections held in
October 2021.

Budget for GST taxation receipts was incorrect.

Major Actual (2022) and Comparative (2021) Variance Narratives

d)

The decrease in service appropriation for 2021-22 reflects funding adjustment for the State General Election.

Payment for employee benefits, supplies and services, accommodation and other payments have decreased significantly in
comparison to 2020-21 mostly as there was no State General Election in 2021 - 22.

The grants and subsidies payments for 2020-21 represents the legislated reimbursement of political funding for the candidates
and/or political party who meet the threshold of 4% or more of first preference votes during the State General Election 2021.

There was no State General Election conducted in 2021-22.
The decrease in GST payments and GST receipts in 2021-22 is due to the lower level of payments in 2021-22 as there was no

State General Election held, partially offset by an increase in receipts as there were Ordinary Local Government Elections held in
October 2021.
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9. Administered disclosures

This explanatory section explains variations in the financial performance of the Department undertaking
transactions as an agent of the government, as detailed in the administered schedules.

Notes
Disclosure of administered income and expenses by service 9.1
Explanatory statement for administered items 9.2
9.1 Administered income and expenses
2022 2021
($000) ($000)
Income
For transfer:
Regulatory fees and other charges 1,595 70
Total administered income 1,595 70
Expenses
Transfer payments(a) 1,595 -
Total administered expenses 1,595 -

@  Transfer payments represent the transfer of non-retainable regulatory fees to the Consolidated Account. These fees relate to the

State General Election 2021 non-voters fines.

9.2 Explanatory statement for administered items

All variances between annual estimates and actual results for 2022, and between the actual results for 2022
and 2021 are shown below. Narratives are provided for key major variances which vary by more than 10%
from their comparative and that the variation is more than 1% of the dollar aggregate of Total Administered

Income (i.e 1% of $1,595,000).

Variance Variance
between between
estimate actual
Variance Estimate Actual Actual and results for
Note 2022 2022 2021 actual 2022 and 2021
($000) ($000) ($000) ($000) ($000)
Income from administered items
Income
For transfer:
Regulatory fees and other charges 1,a 800 1,595 70 795 1,525
Total administered income 800 1,595 70 795 1,525
Expenses
Transfer payments 1,a 800 1,595 - 795 1,595
Total administered expense 800 1,595 - 795 1,595
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Major Estimate and Actual (2022) Variance Narratives:
1) Regulatory fees and charges represents payments arising from electors fined for not voting or for

multiple voting offences which were received by the Commission in late 2021-22. The actual was higher
than anticipated.

Major Actual (2022) and Comparative (2021) Variance Narratives:
a) The 2022 actual represents the Non-Voter and Multivoter fines received by the Commission for the State

General Election 2021, some fines were paid in 2020 -21.
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